
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSSON 
* * * * 

In t h e  Matter of: 

PETITION OF SOUTH CENTRAL BELL ) 
TELEPHONE COMPANY TO CHANGE 1 
AND INCREASE CERTAIN RATES ) 
CHARGES FOR INTRASTATE TELEPHONE ) 
SERVICE 1 

CASE NO. 9160 

O R D E R  

On December 17, 1984, Assistant Chief Accountant C. J. 

Lathram, w i t n e s s  for South Central Bell Telephone Company 

 ell.), filed accounting exhibits reconciling actual operations 
for the 12-month t e s t  period ending August 31, 1984, to its pra- 

posed adjusted end-of-period operations. This reconciliation 

consisted of annualizing test period revenues and expenses based 

either on an 8-month or l-month period of time. In neither his 

w r i t t e n  explanation nor accompanying work papers has nr. Lathram 

provided sufficient supporting documentation showing how the 

adjustments were determined as reasonable or demonstrating the 

underlying assumptions made to justify the proposed ongoing level 

of  operations resulting from the adjusted data. This roqultem tho 

stsff to make numerou8 additional requests for information and 

documentation, increasing the time required to review the cage. 

In essence, the Commission has been expected to accept unaubstan- 

tiated adjustments upon which Bell has based its projected revenue 

requirements. The Cmmlseion reminds Bell thst the burden of 



proof rests with it t o  show the validity of its proposed opera- 

tions, w h e t h e r  a d j u s t e d  or actual. F u r t h e r ,  it is Bell's burden 

to d e m o n s t r a t e  t h a t  t h e s e  o p e r a t i o n s  h a v e  been p r o p e r l y  u t i l i z e d  

i n  d e t e r m i n i n g  a f a i r ,  j u s t  and reasonable r e v e n u e  requirement. 

T h e r e f o r e ,  t h e  Commission h e r e b y  notifies Bell t h a t  a l l  aspects of 

this proceeding f i l e d  without r e a s o n a b l y  d e t a i l e d  s u p p o r t i n g  docu- 

mentation and also s u p p l e m e n t e d  by an  a d e q u a t e  narrative "execu-  

tive- summary of t h e  r e s u l t s  w i l l  not be a c c e p t e d  as adequate by 

this Commission. 

The Commission w i l l  give Bell until J a n u a r y  23, 1985, to 

p r o v i d e  the n e c e s s a r y  detailed s u p p o r t i n g  documentation for the 

financial exhibits previously f i l e d  i n  t h i s  proceeding. 

IT IS THEREFORE ORDERED t h a t  Bell be and it hereby is 

r e q u i r e d  to comply with the instructions set forth h e r e i n .  

Done at F r a n k f o r t ,  Ken tucky ,  t h i s  Lsth day Of JanUary, 1985. 

PUBLIC SERVICE COMMISSION 

3 Chai rman V 

ATTEST : 

Secretary 


